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A basic accounting system (also know as a General Ledger or "the 
books") provides three primary functions. First, it supplies information 
to management for use in day to day decision making; second, it 
supplies data used to prepare a tax return in compliance with 
appropriate tax laws; and third, it provides financial statements used to 
document financial performance to management, stockholders, and 
others (lending institutions, creditors, potential shareholders, etc.). 


Financial statements (and the data behind them) are expected to be 
correct 

GIGO 

IRS/banks don't always trust you -- require audit. 

always expect audit from IRS or Bank (MM) 


Accural vs Cash Basis 


Generally Accepted Accounting Principles (GAAP) 


Materiality 
Consistency 
Audit Trail (both direction) 


Record Keeping (Receipts) 
Record Retention (7 years) 


